Paper / Subject Code: 72122 / Economics for Business Decision .

[Time: 2.30 Hrs] [ Marks:75 ]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to the
main text of the paper in English.

Q.1  a) Give the definition of business economics and discuss the scope of it. 15
b) Describe the problem of merit and demerit goods.
OR
a) Explain the concept of opportunity cost.
b) Explain the term ‘Market Failure’.

Q.2 a) What are the determinants of supply? 15
b) Explain the properties of indifference curve.
OR
a) Explain with the help of diagram the increase and decrease in-supply.
b) What are the types of price elasticity of supply?

Q.3 a) What are the properties of Isoquants? 15
b) What is the learning curve? Draw and explain it.
OR
a) Describe ‘Iso-Cost Line’.
b) Explain the concepts of costs.

Q.4  Choose the correct option for the following 15
Market failure can be caused by .
a) Low consumer demand b) Government intervention in the economy
c) Externalities and market power d) Foreign competition
2) Economy operating on the PPC indicates that )
a) Thereis full employment b) There is unemployment
c) There is disguised unemployment d) There is voluntary unemployment

3) Which one of the following is an example of thinking at the margin?
a). To decide whether to'buy one more unit of a commaodity or not.
b) To decide whether to buy two sets of televisions for the house.
c) To decide whether to buy half a dozen pairs of shoes.
d) Allof these

4) Over-supply is caused by :
a) - Positive externality b) Negative externality
c) Government intervention d) Wrong estimation of demand

5) When change in quantity supplied is greater than the change in price in percentage terms,

supply is said to be

a) Unitary elastic b) Relatively inelastic
c) ‘Relatively elastic d) Perfectly inelastic
6) The quantity supplied will also increase if the market is
a) Monopolistic b) monopoly - ¢) oligopoly d) perfect market
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Q.5
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7) The Arc method uses the average of the changes in ...............
a) the price and quantity supplied
b) the price and quantity demanded
c) the demand and quantity suppiled
d) the supply and quantity demanded
8) Unlike prices the relationship between quantity demanded and level of income is.........
a) indirect  b)zero -c¢)direct . d)negative
9) Returns to scale determine the behavior of .....

a) Short run Average cost b) Marginal cost
c) Average fixed cost d) Long run average cost
0 I Curveis like an English alphabet ' U .
a) Total cost curve b) Average cost curve
c) Marginal cost curve d) Real cost curve
11) Average fixed cost ......... over the entire output level.
a) Remain constant b) Increase c) Decline d) Minimum

12) An ISO cost line identifies the......of inputs.
a) Relative prices  b) Absolute prices  c) Real prices d) Quantity
13) If long-run average cost declines as the level of production increases, a firm is said to
experience
a) Economies of Scope
b) Diseconomies
c) Misutilization
d) - Economies of Scale
14) An expenditure that has already been made and that cannot be recovered is called a

a) Fixed Cost b) Sunk Cost c) Variable Cost d) Opportunity Cost
15) Most suppliers and consumers prefer to work with from which trade
can take place. /

a) - Price Lists and Menus

b) Cost List and Menus

¢) Input List and Menus

d) Product List and Menus

Write notes on (Any 3) 15
a) Features of perfect competition.

b) Sources of monopoly power.

c¢) Cournot model.

d) Traveler’s Dilemma.

e) Features of monopolistic competition.
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